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Grain Prices Go Ballistic 
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U.S. Market Outperforms Canada 
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Date: 4 August, 2010 

Monthly Market Monitor (M3) 
Equities and Commodities Roar Back 
Equity Market Drivers 
Unlike the previous 2-months, July turned out to be a rather pleasant summer 
month for investors.  Equity prices rebounded higher, most notably in the U.S., 
Europe and emerging markets.  Just about every sector finished the month 
higher for both Canada and the U.S.  Commodities, except for gold, spiked 
higher.  And even bonds managed to hold their own.  

The S&P/TSX Composite rose 3.7% in July which trailed the S&P 500’s 6.9% 
gain, Euro Stoxx 50’s 6.6% advance and a 8.8% rise in emerging markets. 
Canadian bond prices slipped a little during the months but remained in positive 
territory on a total return basis except at the long end.  

Sector Watch 
Within the TSX, nine of the ten sectors finished July higher as the Material sector 
was the only decliner.  Technology was the star riser, up 9.5%. And while Materials 
were lower, there was some serious divergence in the sector.  Golds were down 
10.3% while Fertilizers rose 19.0% and Diversified Metals & Mining rose 18.2%.  

All ten U.S. sectors finished July higher, with the economically cyclical sectors 
leading the way.  The S&P 500 Materials sector, which doesn’t have nearly as much 
of a gold weighting as the TSX, rose 12.2%, Energy jumped 8.0% and Industrials up 
10.3%.  

Commodities & Currencies 
Eggs and bacon may soon be the value breakfast relative to bagels and cereals as 
wheat prices have gone ballistic.  Drought in Russia is the primary driver but really it 
has been hot just about everywhere around the globe. Wheat prices are up 42% in 
July, rising from $464 to $661 per bushel.  And if you are a fan of the sweet cereals, 
the news gets worse.  A hundred pounds of sugar is now going for $19.57, up 22% 
during the month.  

Outside the soft commodities, energy prices were up in the low single digits with WTI 
Crude finishing the month at $78.95/barrel. The base metals were much stronger 
with copper up 12%, lead up 19%, zinc higher by 13% and aluminium advancing 
10%. The shinny yellow metal on the other hand declined 5.3% to $1,184/oz as risk 
aversion declined during the month.  

 

For your benchmarking pleasure, we have added Long Term International 
Returns in Canadian Dollars at the bottom of Page 3. 
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Big Table of Numbers 
Americas Level 1mo 3mo 6mo 12mo YTD 

S&P/TSX Composite 11,713 3.7 -4.1 5.6 8.6 -0.3 

S&P/TSX Comp Total Return 31,427 4.0 -3.4 7.0 11.7 1.3 

S&P 500 1,102 6.9 -7.2 2.6 11.6 -1.2 

S&P 500 Total Return 1,835 7.0 -6.7 3.6 13.8 -0.1 

Dow Jones Ind Avg 10,466 7.1 -4.9 4.0 14.1 0.4 

NASDAQ Comp 2,255 6.9 -8.4 5.0 14.0 -0.6 

Mexico Bolsa 32,309 3.7 -1.2 6.3 19.5 0.6 

Europe       

Euro Stoxx 50 2,742 6.6 -2.7 -1.2 3.9 -7.5 

England (FTSE) 5,258 6.9 -5.3 1.3 14.1 -2.9 

France (Cac 40) 3,643 5.8 -4.6 -2.6 6.3 -7.4 

Germany (DAX) 6,148 3.1 0.2 9.6 15.3 3.2 

Spain (IBEX) 10,500 13.3 0.1 -4.1 -3.3 -12.1 

Asia       

Japan (Nikkei) 9,537 1.6 -13.7 -6.5 -7.9 -9.6 

Hong Kong (Hang Seng) 21,030 4.5 -0.4 4.5 2.2 -3.9 

Australia (ASX 200) 4,494 4.5 -6.5 -1.7 5.9 -7.7 

BRIC       

Brazil 67,515 10.8 0.0 3.2 23.3 -1.6 

Russia 1,480 10.5 -5.9 0.4 45.4 2.4 

India 17,868 0.9 1.8 9.2 14.0 2.3 

China 2,638 10.0 -8.1 -11.8 -22.7 -19.5 

MSCI       

World 1,125 8.0 -6.2 0.5 7.7 -3.7 

EAFE 1,475 9.4 -4.9 -2.4 3.5 -6.7 

Emerging 991 8.0 -2.8 6.2 17.5 0.2 

 

Foreign Indices in CAD$  1mo 3mo 6mo 12mo YTD 

S&P 500  3.4 -6.1 -1.3 6.6 -3.4 

S&P 500 Total Return  3.6 -5.6 -0.3 8.8 -2.3 

Euro Stoxx 50  10.0 -3.3 -10.6 -9.1 -17.6 

MSCI World  4.5 -5.1 -3.3 2.9 -5.9 

MSCI EAFE  5.9 -3.8 -6.1 -1.1 -8.8 

MSCI Emerging  4.5 -1.7 2.2 12.2 -2.0 

 

 

 

 

 

 

Source: Bloomberg, Prices and percentage change as of end of July, 
2010  

 

 

 

 

 

 

TSX Sector Performance 1mo 3mo 6mo 12mo YTD 

Materials -1.5 -6.2 8.4 14.6 -0.7 

Energy 3.9 -4.4 1.8 8.5 -4.6 

Industrials 6.0 -0.2 10.2 19.9 4.4 

Consumer Disc 3.7 2.4 10.7 19.8 10.3 

Consumer Staples 8.1 3.5 0.4 6.6 -2.4 

Health Care 1.6 11.2 25.7 44.8 23.1 

Financials 5.9 -5.0 6.6 3.3 1.4 

Info Tech 9.5 -14.5 -9.1 -19.4 -12.9 

Telecom Svs 1.7 2.1 11.6 21.3 8.8 

Utilities 6.7 4.1 5.3 16.4 1.6 

S&P 500 Sector Performance      

Materials (US) 12.2 -5.8 6.1 10.6 -3.1 

Energy (US) 8.0 -10.3 -1.8 3.4 -6.2 

Industrials (US) 10.3 -7.6 9.5 25.8 8.2 

Consumer Disc (US) 7.7 -9.8 8.5 24.2 5.3 

Consumer Staples (US) 5.8 -2.0 2.6 9.9 1.3 

Health Care (US) 1.3 -7.6 -9.0 2.1 -8.6 

Financials (US) 6.6 -9.0 3.7 13.2 2.1 

Info Tech (US) 7.2 -7.8 4.2 12.6 -4.6 

Telecom Svs (US) 7.9 3.3 5.9 2.0 -3.9 

Utilities (US) 7.3 -0.3 2.7 4.6 -2.5 

 

Bloomberg/EFFAS Gov Bonds 1mo 3mo 6mo 12mo YTD 

All 0.1 3.6 3.0 5.3 4.7 

1-5 years 0.2 2.1 1.2 3.1 2.2 

5-10 years 0.2 4.4 3.2 6.1 5.4 

10+ years -0.5 5.5 5.9 8.6 8.6 

Canadian Yields Current -1mo -3mo -6mo -12mo 

3M T-bills 0.7 0.6 0.5 0.2 0.3 

2-yr Govt Bonds 1.5 1.4 1.9 1.2 1.4 

5-yr Govt Bonds 2.3 2.3 3.0 2.5 2.6 

10-yr Govt Bonds 3.1 3.1 3.7 3.4 3.5 

30-yr Govt Bonds 3.7 3.6 4.0 3.9 4.0 

U.S. Yields      

3M T-bills 0.1 0.2 0.2 0.1 0.2 

2-yr Treasury Bonds 0.5 0.6 1.0 0.8 1.1 

5-yr Treasury Bonds 1.6 1.8 2.4 2.3 2.5 

10-yr Treasury Bonds 2.9 2.9 3.7 3.6 3.5 

30-yr Treasury Bonds 4.0 3.9 4.5 4.5 4.3 

Currency Levels      

Canadian Spot 1.03 1.06 1.02 1.07 1.08 

Cdn - Euro 0.74 0.77 0.74 0.67 0.65 

Cdn - Australian 1.07 1.12 1.06 1.06 1.11 

Euro - US 1.31 1.22 1.33 1.39 1.43 

Yen - US 86.47 88.43 93.85 90.27 94.68 

British Pound - US 1.57 1.49 1.53 1.60 1.67 

Trade Weighted Dollar 81.54 86.02 81.87 79.46 78.35 
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More Tables of Numbers 
Energy Level  1mo  3mo  6mo  12mo  YTD  Grains Level  1mo  3mo  6mo  12mo  YTD 

Nat Gas (US/MMBtu) $4.92 5.8 16.8 -9.3 -18.0 -13.6 Corn (US/bu) $3.93 10.9 7.2 10.2 15.7 -5.2 

WTI Crude (US/bbl) $78.95 3.7 -12.7 3.8 1.5 -3.8 Wheat (US/bu) $6.62 42.3 34.5 39.6 25.2 22.2 

Gasoline (USd/gal) 212.24 3.4 -11.3 5.2 2.5 -3.5 Soybeans (US/bu) $10.53 11.0 6.4 15.2 -7.2 1.2 

Heating Oil (USd/gal) 208.81 2.2 -12.5 4.4 -0.6 -3.0 Livestock       

Precious Metals       Hogs (US/lb) $0.79 4.5 2.8 20.1 24.5 3.8 

Gold (US/oz) $1,184 -5.3 -0.1 8.9 22.5 7.6 Cattle (US/lb) $0.95 3.7 -1.1 5.1 4.6 7.9 

Silver (US/oz) $18.00 -3.8 -3.6 10.8 28.0 6.6 Soft Commodities       

Industrials       Cocoa (US/MT) $3,091 5.0 -5.1 -5.4 4.3 -6.5 

Aluminum (US/lb) $0.98 10.1 -4.1 2.9 10.1 -3.9 Sugar (USd/lb) $19.57 21.9 23.8 -12.3 7.1 -15.0 

Nickel (US/lb) $9.57 7.0 -19.8 13.7 17.8 13.5 FCOJ (USd/lb) $146.60 -1.2 5.3 2.2 35.8 8.0 

Copper (US/lb) $3.31 12.0 -1.8 8.2 27.6 -1.1 Coffee (USd/lb) $176.30 6.3 29.1 29.0 26.3 26.8 

Lead (US/lb) $0.94 18.7 -6.8 2.6 10.6 -14.6        

Tin (US/lb) $8.85 11.9 6.9 13.4 44.5 15.1        

Zinc (US/lb) $0.92 13.0 -11.4 -4.0 15.7 -20.9        

FE Steel (US/MT) $460 7.0 -15.6 3.4 10.8 8.2        

Lumber (US/1000bf) $209 7.2 -28.3 -15.9 6.6 2.0        

Cotton (USd/lb) 78.76 3.1 1.0 11.2 17.5 2.3        

 
Long Term Returns (annualized) 1yr 2yr 3yr 5yr 7yr 10yr 15yr 20yr 
S&P/TSX Comp (price) 8.9 -11.6 -6.7 2.7 7.1 1.0 6.3 6.0 

S&P/TSX Total Return 12.0 -8.8 -3.9 5.5 9.7 3.3 8.5 8.4 

S&P 500 (price) 12.1 -10.3 -11.8 -2.9 0.8 -3.4 4.3 5.4 

S&P 500 Total Return 14.4 -8.1 -9.8 -0.8 2.8 -1.6 6.2 7.7 

NASDAQ (price) 14.9 -4.1 -6.8 0.5 3.8 -6.1 5.6 7.9 

Europe         
Euro Stoxx 50 7.1 -12.4 -16.9 -4.2 0.9 -6.7 4.3 4.2 

England (FTSE) 15.7 -6.5 -9.4 -0.8 2.9 -2.5 2.7 3.7 

France (Cac 40) 9.6 -11.9 -17.2 -4.0 1.6 -6.1 4.2 2.7 

Germany (DAX) 24.1 -3.6 -9.3 5.4 9.2 -1.4 7.2 5.9 

Spain (IBEX) -5.4 -12.3 -14.6 -1.1 4.4 -1.3 7.3 6.0 

Asia         
Japan (Nikkei) -5.8 -16.6 -19.7 -4.1 0.5 -6.0 -2.9 -5.9 

Hong Kong (Hang Seng) 9.5 -4.6 -2.6 7.2 11.2 2.2 5.4 9.5 

Australia (ASX 200) 8.8 -9.2 -11.8 0.1 5.2 2.7 5.3  

BRIC         
Brazil 18.4 -3.2 3.9 19.5 24.7 13.8 20.7  

Russia 35.7 -23.7 -11.0 13.7 15.0 22.8   
India 22.1 14.7 6.5 19.7 25.5 14.1 12.0  

China -19.0 -6.4 -14.4 17.3 7.1 2.2 9.3  
MSCI         
World 7.7 -9.3 -10.4 -1.1 3.4 -1.7 3.2 3.9 

EAFE 3.5 -12.0 -12.8 -0.6 5.0 -0.9 1.8 2.4 

Emerging Markets 17.5 -2.5 -3.8 10.5 15.9 8.9 4.9 7.0 

Bonds         
All Government Bonds 4.8 5.9 6.8 4.8 5.5 6.4 7.0  
International Returns in Cdn Dollars         
S&P 500 (price) 6.6 -6.5 -9.9 -5.6 -2.9 -6.1 2.6 5.2 

S&P 500 Total Return 8.8 -4.3 -7.9 -3.6 -0.9 -4.3 4.5 7.4 

Euro Stoxx 50 -9.1 -17.3 -16.4 -5.7 -1.1 -6.3   

MSCI World 2.9 -9.1 -11.5 -4.4 -1.0 -5.3 1.3 3.3 

MSCI EAFE -1.1 -11.7 -13.9 -3.9 0.4 -4.4 0.0 1.8 

MSCI Emerging Markets 12.2 -2.2 -4.9 6.7 10.9 5.0 3.0 6.4 
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This material is provided for general information and is not to be construed as an offer or solicitation for the sale or purchase of securities mentioned herein. 
Past performance may not be repeated. Every effort has been made to ensure the contents of this letter have been compiled or derived from sources believed 
to be reliable and contains information and opinions which are accurate and complete. However, neither the author nor  Macquarie Private Wealth Inc. (MPW)) 
makes any representation or warranty, expressed or implied, in respect thereof, or takes any responsibility for any errors or omissions which may be contained 
herein or accepts any liability whatsoever for any loss arising from any use or reliance on this report or its contents. Macquarie Private Wealth Inc. is a member 
of Canadian Investor Protection Fund and IIROC. 
 
No entity within the Macquarie Group of Companies is registered as a bank or an authorized foreign bank in Canada under the Bank Act, S.C. 1991, c. 46 and 
no entity within the Macquarie Group of Companies is regulated in Canada as a financial institution, bank holding company or an insurance holding company. 
Macquarie Bank Limited ABN 46 008 583 542 (MBL) is a company incorporated in Australia and authorized under the Banking Act 1959 (Australia) to conduct 
banking business in Australia. MBL is not authorized to conduct business in Canada. No entity within the Macquarie Group of Companies other than MBL is an 
authorized deposit-taking institution for the purposes of the Banking Act 1959 (Australia), and their obligations do not represent deposits or other liabilities of 
MBL. MBL does not guarantee or otherwise provide assurance in respect of the obligations of any other Macquarie Group company. Macquarie Private Wealth 
Inc. is a member of the Canadian Investor Protection Fund and IIROC. 
 


