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Grain Prices Go Ballistic
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U.S. Market Outperforms Canada
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Equities and Commodities Roar Back
Equity Market Drivers

Unlike the previous 2-months, July turned out to be a rather pleasant summer
month for investors. Equity prices rebounded higher, most notably in the U.S.,
Europe and emerging markets. Just about every sector finished the month
higher for both Canada and the U.S. Commodities, except for gold, spiked
higher. And even bonds managed to hold their own.

The S&P/TSX Composite rose 3.7% in July which trailed the S&P 500’s 6.9%
gain, Euro Stoxx 50’s 6.6% advance and a 8.8% rise in emerging markets.
Canadian bond prices slipped a little during the months but remained in positive
territory on a total return basis except at the long end.

Sector Watch

Within the TSX, nine of the ten sectors finished July higher as the Material sector
was the only decliner. Technology was the star riser, up 9.5%. And while Materials
were lower, there was some serious divergence in the sector. Golds were down
10.3% while Fertilizers rose 19.0% and Diversified Metals & Mining rose 18.2%.

All ten U.S. sectors finished July higher, with the economically cyclical sectors
leading the way. The S&P 500 Materials sector, which doesn’t have nearly as much
of a gold weighting as the TSX, rose 12.2%, Energy jumped 8.0% and Industrials up
10.3%.

Commodities & Currencies

Eggs and bacon may soon be the value breakfast relative to bagels and cereals as
wheat prices have gone ballistic. Drought in Russia is the primary driver but really it
has been hot just about everywhere around the globe. Wheat prices are up 42% in
July, rising from $464 to $661 per bushel. And if you are a fan of the sweet cereals,
the news gets worse. A hundred pounds of sugar is now going for $19.57, up 22%
during the month.

Outside the soft commodities, energy prices were up in the low single digits with WTI
Crude finishing the month at $78.95/barrel. The base metals were much stronger
with copper up 12%, lead up 19%, zinc higher by 13% and aluminium advancing
10%. The shinny yellow metal on the other hand declined 5.3% to $1,184/0z as risk
aversion declined during the month.

For your benchmarking pleasure, we have added Long Term International
Returns in Canadian Dollars at the bottom of Page 3.
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Big Table of Numbers
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More Tables of Numbers
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